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PAID  UP  OIL  AND  GAS  LEASE 

,u     V     rfavrtf  HttvtU  ,  2008.  between  Mwtv  A  Miller  mid  wife. 

Tins  LEASE  AGREEMENT  isimto*  of  ^ 

^t^P-y  -inwove  named  as  Lessee,  but  all  other  P~  —  the 

rtsrts^  covenr herein     LesSOT  hercby  erants' leases  "d 

letsSSy  to  uSe  the  following  described  .and,  hereinafter  called  "leased  premises  . 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

ta  the  County  of  Tarrant,  State  of  Texas,  containing  JU^J^ 

hereafter  acquire  by  reversion,  prescripts  or  f*^'^^  tern,  "gas"  ™  ***  ^rein 

^d  gas  alongwith  all  hydrocarbon^^  jal  as  well  a  norma, 

includes  helium,  carbon  dioxide,  gaseous  ^r  ^?Sis ^id™c!?™^cascd  premises"  also  covers  accretions  and  any 
hydrocarbon  gases.  In  addition  to  the  above-desenbe land  tf us  lease  and  the  term  icas    P  abovc-described  land.  and.  in 

small  strips  or  paree^  my  additional  or  supplemental 

5S  toate-TneT  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  ol  produang  ^or  gather 
^nces  covered  herebv  in  paving  quantities,  but  such  well  or  wells  are  either  shut  in  or  production  therefrom  is  not  being  sold  by 
Us l^^o^S^S^  be'deemed  to  be  producing  in  paying  quants  for  ^J^^^^ 
If  for  a  oeriod  of  90  consecutive  days  such  well  or  wells  are  shut  in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee 

often  dollars  per  net  mineral  acre  then  covered  by  this  lease,  ^h  payment  to  bo  made  to Usso 
on  or  bSbreSS Tot  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well 
o?weu  aVe  hutT or ^productio/therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  ,s  otherwise  being  mamtamed  by 
o^atonT^f  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands 
shut-in  rovaltv  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee  s 
ale  X^pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate Jhis tease 
see  may  not  maintain  this  Lease  in  effect  solely  by  the  payment  of  shut  in  royalties  for  (,)  any  one  period  of  more  th« Twc 2) 
consecutive  years  or  (ii)  for  shorter  periods  during  times  all  wells  are  actually  and  physically  shut  in  from  lime  to  time  not  exceeding 

rShS-Ki^tTT^in  royalty  payments  under  this  lease  shall  be  pa.d  or  tendered  directly  to  Lessor  at  the  above  address  or 
its  successors,  regardless  of  chaiges  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  cl  eck  or 
by  draft  and  such  payments  or  tenders  to  Lessor  by  deposit  in  the  U.S.  Mails  in  a  stamped  envelope  addressed  to  die  Lessor  at  the  lasi 
address  known  to  Lessee  shall  constitute  proper  payment.  ..„.•«      »a«a  ™  th»  i.«*h 

5  Operations  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  dry  hole  )  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  Irom  any  cause, 
including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in 
the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  lor 
reworking  an  existing  well  or  drilling  operations  for  an  additional  well  or  for  otherwise  obtaining,  restoring  or  increasing  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being 
maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain,  restore 
or  increase  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no 
interruption  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances 
covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith^ 
After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder.  Lessee  shall  drill  such  additional  wells  on  the  leased 
premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a) 
develop  the  leased  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  poo  ed 
therewith  or  (b)  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith  There  shall  beno  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

6  Pooling.  Lessee  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  intrest  therein  with  any 
other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
commencement  of  drilling  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The  creation 
of  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria"):  A  unit  for  an  oil  well  (other 
than  a  horizontal )  shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  horizontal  completion 
shall  not  exceed  640acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  "oil  well"  and  "gas  well"  shall  have 
the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  prescribed,  oil  well 
means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil 
ratio  of  100  000  cubic  feet  or  more  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions  using 
standard  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  or  gas  well  in 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In 
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exercise  Us  pooling  ngh*  hereunder,  Lessee  shall  ^^^^^^^^^^  £S£ 
date  of  pooling.  Production  drilling  or  re  working  0Pera\onSo^^"a  £tt,*«?pSS  except  that  the  production  on  which 
shall  be  treated  as  if  it  were  production,  drilling  or  reworking  ope at ons  on die  «~  P^e^  >  C0VJtd  b  this  lcase  and 
Lessor's  royalty  is  calculated  shall  be  that  ProP«™^  production  is  sold  by 

included  in  the  unit  bears  to  the  total  gross  acreage  m  the  un t but  ™?  "  ™/™,;£d  V$0  £a  [he  appiicable  pooling  criteria  are 
Lessee.  In  the  even,  a  unit  is  formed  hereunder  ^f^.^  u?on  completion  of  the  well; 

not  yet  known,  the  unit  shall  be  based  on  the  pooling  criteria  Le  « ^P«"  f  necessary  to  conform  to  the  pooling 

provided  that  within  a  reasonable  time  after  completion  of  ihejcir ^\^s^'  ig^hSur^  and  Lessee  shall  have 
criteria  that  actually  exists.  Pooling  in  one  or  more  instances  shall  no  c*^^^  or  both.  either  before  or  after 

the  recurring  right  but  not  the  obligation  to  rev.se  any  unit  t^b?m>^^i^^^^tA  or  pcrmitted  by  the  governmental 
commencement  of  products  in  order  to  conform  to  t  e  we  ^^^^^^Z^  thorny  To  revise 
authority  having  jurisdiction,  or  to  conform  to  any  I^^vet.ac^*  JSh?  ^sedTnit  and  stating  the  effective  date  of  revision, 
a  unit  hereunder,  Lessee  shall  file  of  record  a  wntten  ^^^^^Z^T^t!L  revision,  the  proportion  unit 

proportion  that  Lessor's  interest  in  sneh  part  of  the  eased  prerntK  ^eJ^^mb^  w*"  to  someone  ofter  than 

executors,  administrators,  successors  and  assigns.  No  change  in  Lesso "  0*ne"h,P^™"  umil  sixty  aays  after  Lessee  has 

heSSo^^ 

wmamm 

anyulg IStaSd  herein  to  the  contrary,  Lessee  shall  have  the  right  to  conduct  seismic  operauons.  but  only  by  utilizing  the  vibrose-s- 
P  ^Environntental  Safeguards  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  of  its  operations  "P™.^™?; 

IrtXrSEjSe  disposal  of  trash,  storage  of  used  equipment  or  other  such  —  on  the -ell 
sites  an I  shall  maintain  the  well  sites  in  a  neat  and  orderly  fashion.  Lessee  shall  construct  or  improve  necessary  lease  roads  as  all 
wSher  road  and  haU  maintain  such  roads  in  a  good  state  of  condition  and  repair  in  order  to  prevent  excess  dust  and  erosion  and 
matoin Z f  So^nto  o7S^Ling  env.ronment.  For  safety  and  appearance,  Lessee  shall  install  appropriate  ten«s  around  ea  h 
w S h£d  rela^Sie  in  a  visually  appealing  manner  in  an  effort  to  maintain  the  continuity  ol  the  surrounding  area,  and  shal 
mato  SS^^  ^^lS-  UP<«  inclusion  of  Lessee's  drilling  and  completion  operations,  Lessee  shall  restore  that 
Z^ofS^^^S^^  L^see  for  producing  operations  as  nearly  as  is  reasonably  practicable  to  ,ts  original  stat* 

I  essee's  operations.  Upon  lease  expiration,  Lessee  shall  remove  all  of  Lessee's  equipment  and  restore  the  surface  of  the  ground  as 

X^^^^^^^  groundwater  protection  and  Lessee  shal.  install  such  surface  casing  >n  the  required 
manner  in  order  to  insure  the  protection  of  all  fresh  water  bearing  formations  in  and  under  the  leased  premises, 
r^  iXSnent  and  Safety.  Lessee  shall  utilize  modem  equipment  with  appropriate  safeguards  ,n  its  dnlhng  ^^SiTS 
producing  operations.  Whenever  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operations  m  populous  urban  areas.  rtiwrallfin, 
6  Seismic  Operations.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  wh.ch  result  from  its  seismic :  opemt  10m. 
aher  than  seismic  operations  as  provided  herein,  by  execution  and  delivery  of  this  Lea*,  Lessee  does  not  otherw.se  obtain  the  right 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased  premises 

17  Local  Ordinances.  In  conducting  its  operations  hereunder.  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
bv  the  Citv  ofFort  Worth  or  other  governmental  agency  whichare  in  effect  as  of  die  date  of  this  lease. 

18  Relation  I  Delay  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  ^kJ.^ 
rules  regulations  and  orders  of  any  governmental  authority  having  jurisdiction,  including  restrictions  on  the :  drilling  and  production ,  ol 
we  Is  and  regulation  of  the  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling,  reworking, 
producdon  or  other  operations^  prevented^  delayed  by  such  laws,  rules,  regulations  or  orders  or  by  inability  to  otain  ne *ssaj 
permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  tire,  flood,  adverse  ^ 
sabotage,  rebellion,  insurrection,  riot  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  ^^Jf^^ 
purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  with.n  '-"see  s  control  lease 
shall  not  terminate  because  of  sucb  prevention  or  delay,  and,  at  Lessee's  option,  the  period  ol  su£h?7e^^^ 

to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  my  provisions  or  implied  covenants  of  this  lease  ^^"'"^^'^ 
production  or  other  operations  are  so  prevented  or  delayed,  Lessor  hereby  agrees  that  in  the  event  Lessee  ^ms  it  nece  ^ 
variance,  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or  orders  (winch  for  purposes  of  Urn  paragraph  shall  lie de  an> 
ordinance)  or  other  such  authority  exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  limited  to  the  well  setback distance for 
gas  drilling  and  production,  or  (ii.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Ussor  sr^KW  in 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  reiiel. 
in  the  event  Lessee  is  required  by  such  authority  to  acquire  Lessor  s  consent  as  a  prerequisite  to  obtain  such  variance  waiver  or  other 
relief,  Lessor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  right  to  utihze  this  lease  as 
Lessor's  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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obtaining  «y  additional  or  subsequent  consent/s  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents  or  instruments  or 
engage  in  arts  that  would  diminish  or  adversely  affect  the  relief  Lessee  .s  swung.  additional  two  (2)  years  from  the 

9g  lessee  is  hereby  given  the  exclusive  option  to  extend  the -^^v  ™  ex  njX£  le^p^ion  contained  herein, 
expiration  of  the  original  primary  term  plus  ^e^^l^^  ^ ™  Ten  '^us  any  extens.on  periods,  by 
This  option  may  be  exercised  by  Lessee  at  any  time  durmg  ^^^^^^^^^  s.xty  Seven  and  No./100  Dollars 
paying  to  Lessor,  herein,  or  their  ^J^^^^^J^S^^^^  ^  with  ^  ***** 

($6,667.00)  per  net  rmneral  acre.  Lessee  ^^^^^^3^^  of  such  notice  and  payment  to  Lessor,  in  either  case, 
in  the  U.S.  Mail,  postage  prepaid,  to  Lessor  at  the  above  ^^^^"^J^J^  thc  leased  premises  or  upon  lands  pooled 
prior  to  the  end  of  the  primary  term  hereof,  or  if  drilling  operations  are  ^^?^r^  Jltiiia  mirly  (30)  days  after  the 
therewith  at  the  expiration  of  the  primary  term  *  W«*  forwarded 

^SSS^ifL^ 

to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land. 

rw  wnw«  WHEREOF  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding 
«  T^r^  ^o":^  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  th.s  lease  has 
been  executed  by  all  parties  hereinabove  named  as  Lessor . 
rN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR;  Marry  A.  Miller 


Signature: 
Individually^fid 

Title: 


LESSOR:  Malinda  B.  Miller 


Signature 

Individually*  and  Vail  Capaciti 


ValT  Capacities  for  the  above  described  Land 


Title: 


Lessor 


ACKNOWLEDGEMENTS 


SI  Alt  Or  IhXAS  § 
COUNTY  OF  TARRANT  § 
This  instrument  was  acknowledged  before  me  on  the 


_JrW  of  MskjscM 


2008,  by 


\+}.0%S?§       My  Commission  Expires 

6eplember  28.  201 1 


&*Xf&i.        BRAD  I¥L€R  GOLDEN 
i*:'^A^-?\  Notary  Public.  State  o'  Texas 


9 


STATE  OF  TF.XS! 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the 


f  day  of  Mf.^Jn 


,  2008,  by 


State  off  exas 
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EXHIBIT  "A" 


ATTACHED  TO  AND  MADE  A  PART  OFJHAT 

AND  BETWEEN  Mm  a  Mi"*r  ™d  Wlfe-  MM*  B  Mllkt'  AS  LESS0R  AND  LAKKliU  U,L  *  Uft** 

i  Fr.AT  nFSCRIFTlON 

T  OT  Q7  RTOCK7  PI"FD  ™  ATT^  Ann  ITT  ON.  PHASF.  TIT.  SECTION  4  AN  ADDITION  TO  THE 
/I^/^  xJ^p  ^  t  a  R  R  A  NT  CO!  JN^  tpya,  ACCORDING  TO  THE  PI  .AT ^THEREOF 
^rZ^n  JcA^.  .T.TnP.,6,0.OFTHFPTATKF.C0Rr>SOFTARRANTCOUmr 
 ^  TEXAS. 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 

Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay 

the  survey.  Attached  hereto  as  Exhibit  "B»  is  a  map  of  the  area  comprising  -River  Trails  as  defined 
herein. 

For  the  same  consideration  stated  above,  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
in  he  Sr  Trails"  Subdivision  with  all  other  mineral  owners  in  the  "River  Trails"  Subdivision  entenng 
nto  a  Carrizo  lease  which  contains  a  similar  communication  provision.  Such  community  on  shall  be 
based  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mineral  acres  contributed  by  each 
respective  communing  Lessor  and  a  numerator  reflecting  the  torn  number  «/ *  *« 
••afver  Trails"  Subdivision  which  for  the  purposes  of  this  provision  shall  be  deemed  to ^contain  297  acres  of 
land,  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  he  I. a « 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  commumtizing  Lessor  shall  own  their 
Active  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  in  the  same  manner  and/or 
orowrton  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
bTexecmed Pooling  all  or  par.  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  mterest  covered 
'"eat  pursuant^  the 'pooling  provision  contained  herein.  Any  non  « 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  commumtized  mineral  interest 
under  this  provision. . 


